
Public Hearing 
to be Held in June
The Las Gallinas Valley Sanitary 
District will hold a Public Hearing on 
proposed changes to its sewer rate 
billing methodology on:

Thursday, June 5, 2014 at 4:30 pm

Location to be Announced
(District customers will receive a 

notice about the public hearing in 
the mail that includes the location.)

Information about the proposed 
rate adjustments is available on the 
District’s website at www.lgvsd.org

Agenda, March 6, 2014

Welcome to the Community Meeting hosted by the Las  
Gallinas Valley Sanitary District. It is the District’s desire to give our 
customers the opportunity to learn about the proposed changes in 
the District’s billing methods. We appreciate your attendance and 
invite your input and questions. Tonight’s agenda will be as follows:

5:00 pm Opening of Meeting
 Craig K. Murray, LGVSD Board President

5:05 pm Welcome and Introduction
 Mark Williams, LGVSD General Manager

5:10 pm How the District Evaluated Billing Methodology Options
 Tom Gould, HDR Engineering Inc.

5:30 pm  Question & Answer session
	 If	you	have	a	questions,	please	fill	out	a	card	and	hand	it	

to a District staff member. Questions will be answered in 
the order they are received.

6:00 pm Open House 
 Staff members and consultants will be available for  

discussion at information stations in the lobby.

6:30 pm Adjournment

Information on Proposed Changes 
in Sewer Rate Methodology

As a sewer agency, the Las Gallinas 
Valley Sanitary District (LGVSD) is 
required to have the ability to treat 
the maximum amount of sewage 
that can be discharged to our sewer 
system and treatment plant, based 
on its permitted capacity. When it 
sets rates for its customers, LGVSD 
must determine its annual costs for 
its operations and maintenance 
capital improvements and debt ser-
vice. These costs are then allocated 
fairly among all the system’s users.

Last year the LGVSD Board com-
missioned HDR Engineering Inc. 
to conduct a study to evaluate 
several options for sewer rates and 

how costs are allocated. The study 
looked at a number of issues:  
variable	vs.	fixed	rates	for	residential 
customers; the rate structure for 
multi-family properties such as apart-
ments and condominiums; and the 
formula used to convert commercial 
water use to sanitary sewer units for 
billing purposes.

After hearing public input at two 
meetings, the Board directed staff 
to	continue	to	use	fixed	rates	for	all	
residential customers, and adjust the 
rates for multi-family units, based on 
the lower water usage per unit on 
average. This is projected to result  
in lower annual charges for multi-

family units and higher charges for 
single-family residential units. 

Commercial customers are billed 
based on their average summer 
and winter water use. In addition, a 
strength factor is applied to certain 
customers based on the concentra-
tion of their sewage. Average water 
use is converted to a standard 
sanitary sewer unit. It is proposed to 
adjust the standard sanitary sewer 
unit to a more accurate represen-
tation of water usage and thus 
sewage produced. This proposed 
change will likely increase sewer 
charges for commercial customers.

www.lgvsd.org

How Rates are Set and Why New Billing Options are Being Considered



0 2 6 10 14 18 22 26 30
Present Annual Bill $647 $647 $647 $647 $647 $647 $647 $647 $647
Option 5a Annual Bill $675 $675 $675 $675 $675 $675 $675 $675 $675
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Residential: Option 5a - 80% - 8CCF

Ave. Winter CCF

0 10 30 50 70 90 110 130 150
Present Annual Bill $647 $647 $1,294 $1,941 $2,588 $3,235 $3,882 $4,529 $5,176
Option 5a Annual Bill $675 $675 $1,350 $2,699 $3,374 $4,049 $4,724 $6,073 $6,748
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Commercial Low strength: Option 5a - 80% - 8CCF

Ave. W/S  - CCF

Residential Options
The two charts at right show the 
initial	findings	of	the	rate	study,	
based on the direction of the 
LGVSD Board and public input. 
In the top chart at right, the  
proposed rates for single-
family residential rates would 
increase from the present $647 
annually to $675 annually. 

Proposed rates for most multi-family 
units, such as apartments, would 
decrease. The chart at the bottom 
right shows a 10-unit property’s 
annual bill going from $6,470 to 
$5,398. Typical winter water usage 
is used to calculate the amount of 
residential sewage produced. On 
average, multi-family properties use 
less water than single-family homes, 
and it is recommended that rates 
for most multi-family units be adjust-
ed to 80% of a single family unit.

Connection fees are expected to 
stay at current rates, however there 
will be adjustments for multi-family 
developments.

Commercial Options
These charts show the proposed sewer rate structure 
for the three types of commercial sewer customers: 
Low, Medium and High strength. Commercial cus-
tomers are billed for sewer service based on the aver-
age summer and winter water use. A strength factor 
maybe applied for certain customers based on the 
concentration of their sewage. The average water 
use is converted to a sanitary sewer unit, currently 
based on 10 CCF or 7,480 gallons of water per month. 
The conversion factor is proposed to be revised to 8 
CCF or 5,984 gallons of water per month, which could 
increase charges for commercial customers.

50 60 80 100 120 140 160 180 200
Present Annual Bill $6,470 $6,470 $6,470 $6,470 $6,470 $6,470 $6,470 $6,470 $6,470
Option 5a Annual Bill $5,398 $5,398 $5,398 $5,398 $5,398 $5,398 $5,398 $5,398 $5,398
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Multi Family (10 units): Option 5a - 80% - 8CCF

Ave. Winter CCF

0 10 30 50 70 90 110 130 150
Present Annual Bill $1,294 $1,294 $3,882 $6,470 $9,058 $11,646 $14,234 $16,822 $19,410
Option 5a Annual Bill $1,350 $2,699 $5,398 $9,447 $12,146 $16,195 $18,894 $22,943 $25,642
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Commercial Medium strength: Option 5a - 80% - 8CCF

Ave. W/S  - CCF 0 10 30 50 70 90 110 130 150
Present Annual Bill $1,682 $3,364 $6,729 $11,775 $16,822 $20,186 $25,233 $28,597 $33,644
Option 5a Annual Bill $1,754 $3,509 $8,772 $15,790 $21,053 $26,317 $31,580 $38,598 $43,861
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